
The ‘unloved’ stocks fuelling a  
30% year in L1 Capital’s Catalyst Fund
We invite you to listen to a recent Livewire Markets interview with James Hawkins, 
Partner and Head of the L1 Capital Catalyst Fund, on The Rules of Investing podcast

For the 12 months to 28 February 2026, the L1 Capital Catalyst Fund returned 30.6% net 
of fees, compared with 16.2% for the ASX200 Accumulation Index.

During the conversation, James outlines the Catalyst strategy and the three key “gates” that every investment must 
pass through: value, quality and catalyst. The catalyst element, which may be strategic, financial, operational or 
governance related, is what differentiates the strategy and helps unlock value in companies trading below their 
intrinsic value. The interview also discusses several companies that illustrate this approach, including:

BlueScope Steel (ASX: BSL): The team believes the market has historically underappreciated the  
value of BlueScope’s U.S. operations. Numerous bids for BlueScope’s U.S. business by Steel Dynamics 
highlighted the strategic value of these assets and reinforced the view that the company’s sum-of-the-
parts value could be materially higher than the share price.

Mineral Resources (ASX: MIN): The investment case centred on addressing three key issues: 
governance, operational delivery of the Onslow Iron Ore Project and strengthening the balance sheet. 
Recent board changes, operational progress and the partial sale of the lithium business have helped 
unlock value and improve the company’s financial position.

Aurizon (ASX: AZJ): Aurizon is an example of the type of company the Catalyst strategy seeks to own 
— businesses with hard-to-replicate assets and resilient earnings. A new 10-year regulatory agreement 
underpins the network business’ valuation providing investors with visibility over a large portion of its 
future earnings along with a strong dividend yield following the company’s decision to increase the 
dividend payout ratio to 90%.

More broadly, the discussion highlights the type  
of opportunities the Catalyst Fund pursues,  
namely high-quality businesses that provide 
compelling value, where clear catalysts exist to 
unlock value for shareholders. 
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All performance numbers are quoted on a net of fees basis.
Equity Trustees Limited (“Equity Trustees”) (ABN 46 004 031 298), AFSL 240975, is the Responsible Entity for the L1 Capital Catalyst Fund ARSN 650 484 263. Equity 
Trustees is a subsidiary of EQT Holdings Limited (ABN 22 607 797 615), a publicly listed company on the Australian Securities Exchange (ASX: EQT).
This publication has been prepared by L1 Capital Strategic Equity Management Pty Limited (ACN 648 751 928), (an authorised representative (no. 1286013) of L1 Capital 
Pty Ltd (ACN 125 378 145, AFSL 314 302)) and its officers and employees (collectively “L1 Strategic”), to provide you with general information only. In preparing it, we did 
not take into account the investment objectives, financial situation or particular needs of any particular person. It is not intended to take the place of professional advice 
and you should not take action on specific issues in reliance on this information. Neither L1 Strategic, Equity Trustees nor any of its related parties, their employees or 
directors, provide any warranty of accuracy or reliability in relation to such information or accepts any liability to any person who relies on it. All performance numbers are 
quoted after fees. Past performance should not be taken as an indicator of future performance. You should obtain a copy of the Product Disclosure Statement before 
making a decision about whether to invest in this product. The L1 Capital Catalyst Fund’s Target Market Determination is available at https://l1.capital/3P3u7U0 . A Target 
Market Determination is a document which was required to be made available from 5 October 2021. It describes who this financial product is likely to be appropriate for 
(i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events or circumstances where the Target Market 
Determination for this financial product may need to be reviewed.
Copyright
Copyright in this publication is owned by L1 Strategic. You may use this information in this publication for your own personal use, but you must not (without L1 Strategic’s 
consent) alter, reproduce or distribute any part of this publication, transmit it to any other person or incorporate the information into any other document.
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